
ABBSOFT COMPUTERS


Corporate Legal Framework
(1-mark)
1. Being a social animal man wants to live with the --------
a) Fellow men

b) Saint

c) Animals

d) None of the above

Ans. A
2. A promise is defined as an ----------

a) Neglected proposal

b) Accepted proposal

c) All

d) None

Ans. B
3. The agreement that create ---------- obligations only are contracts

a) Relationship

b) Illegal

c) Legal

d) None of the above

Ans. C
4. Offer and acceptance become an --------

a) Contract

b) Consent

c) Agreement

d) All of the above

Ans. C
5. Consideration means

a) Something in return for something

b) Something is taken for something

c) Price for promise

d) Both a) and c)

Ans. D
6. Free consent means

a) Should not be caused by coercion

b) Should not be caused by fraud

c) Should not be caused by mistake

d) All of the above

Ans. D
7. Possibility of performance means

a) The agreement should be capable of being performed

b) The contract should be capable of being performed

c) The consent should be capable of being performed

d) All of the above

Ans. A
8. Valid contract means

a) Which satisfy all the legal requirements

b) Which doesn’t satisfy all the legal requirements

c) Not enforceable by law

d) All of the above

Ans. A
9. Void contract means

a) Not enforceable by law

b) Nullity in the eyes of law

c) All

d) None

Ans. C
10. Void able contract mean

a) Not enforceable by law

b) Nullity in the eyes of law

c) Enforceable by law at the option of parties

d) All of the above

Ans.  C
11. Illegal contract means

a) Against the law of the land

b) An agreement to commit fraud

c) An agreement to commit crime

d) All of the above

Ans. D
12. In an unenforceable contract proof is

a) Expiry of period

b) Reasons

c) All

d) None

Ans. A
13. The person making the proposal is called ---

a) Promisor

b) Promisee

c) All

d) None

Ans. A
14. The person accepting the proposal is called

a) Promisor

b) Promisee
c) All

d) None

Ans. B
15. The terms and conditions of offer should also be ------

a) communicated

b) written

c) oral

d) none

ans. A
16. A proposal when accepted become

a) Contract

b) Agreement

c) Offer

d) Promise

Ans. D
17. an offer can be accepted only by the 

a) The person to whom it is made

b) The person who has a relation

c) The person who has no relation

d) All of the above

Ans. A
18. The circumstances under which an offer is terminated

a) Lapse

b) Rejection

c) Destruction

d) All

Ans. D
19. A minor means

a) Who has not attained the height of majority

b) Who has not attained the age of majority

c) Who has not attained the money of majority

d) All of the above

Ans. B
20. A minors agreement is -------

a) Void

b) Valid

c) Void-ab-initio

d) Void able
Ans. C
21. Person of unsound mind is 

a) He is not capable of understanding

b) A person who is capable of understanding

c) All

d) None

Ans. A
22. Coercion means

a) Threatening

b) Fraud

c) Illegal offer

d) Crime

Ans. A
23. Undue influence means

a) Threatening

b) Fraud

c) Unconscious use of power

d) Crime

Ans. C
24. Pardanashin woman means

a) A business woman

b) Lives in complete seclusion

c) All

d) None

Ans. B
25. Fraud means 

a) A false statement made knowingly

b) A false statement made unknowingly

c) A true statement made knowingly

d) A true statement made unknowingly

Ans. A
26. Misrepresentation means

a) False representation

b) Misleading representation

c) Fraud representation

d) Both a) and b)

Ans. D
27. Mistake may be mistake of 

a) Fact

b) Law

c) All

d) None

Ans. C
28. A contract may be discharge by

a) Performance

b) Agreement

c) Lapse of time

d) All

Ans. D
29. Injunction means

a) Court restraining a person from doing a particular act

b) Opposite party restraining the other

c) All

d) None

Ans. A
30. Nominal damages means

a) Only for the name sake

b) Only for the relation

c) Only for the party

d) None of the above

Ans. A
(2-Marks)
1. “Law is the body of principles recognized and applied by the state in the administration of justice” In the words of

a) Saldom

b) Salmond

c) Almond

d) None of the above

Ans. B
2. To make a contract there must be

a) An agreement and agreement should be enforceable by law

b) An offer and offer should be value
c) A promise

d) None of the above

Ans. A
3. Essential of a valid contract is

a) Agreement

b) Free consent

c) Contractual capacity

d) All of the above

Ans. D
4. An agreement which is --------- by law at the option of one or more of the parties there to but not at the option of the others is a ------- contract.

a) Enforceable, void

b) Enforceable, void able
c) Legal, void

d) Legal void able
Ans. B
5. An offer must be -------- and --------

a) Uncertain, definite

b) Certain, indefinite

c) Certain, definite

d) None of the above

Ans. C

6. An offer must be ------- to the -------

a) Communicated, offerer

b)  Legal, offeree

c) Communicated, offeree

d) All

Ans. C
7. ------ identical offers do not make a -------

a) One, agreement

b) Two, agreement

c) Three, agreement

d) Two, contract

Ans. D

8. The acceptance can be communicated in 

a) Writing 

b) Word of mouth

c) Conduct

d) All

Ans. D
9. --------- acceptance is no --------

a) Illegal, acceptance

b) Offered, acceptance

c) Provisional, contract

d) Provisional, acceptance

Ans. D
10. Acceptance must be given before the 

a) Offer lapses

b) Revoked

c) All

d) None

Ans. C
11. An offer lapses because of -----

a) Passage of time

b) Death

c) Insanity of the proposer

d) All

Ans. D
12. The persons to be incompetent is

a) Minors

b) Persons of unsound mind

c) Disqualified by law

d) All

Ans. D
13. Indian majority act is 

a) 1956

b) 1875

c) 1860

d) 1960

Ans. B
14. The age of majority is

a) 18

b) 21

c) 20

d) 19

Ans. B
15. On attaining -------- a person can’t ------ an agreement made by him when he was a -------

a) Sound mind, ratify, major

b) Majority, ratify, minor

c) All

d) None

Ans. B
16. A ------- contract requires a fresh --------

a) Old, consideration

b) Legal, consideration

c) New, consideration

d) None of the above

Ans. C
17. A person who is --------- of sound mind but ------- of unsound mind may not make a contract when he is of -------- mind

a) Usually, occasionally, unsound

b) Occasionally, usually, sound

c) Occasionally, usually, unsound

d) None of the above

Ans. A
18. The persons who is drunkard or delirious from fever are in the category of 

a) Sound mind

b) Unsound mind

c) Minor

d) Coercion

Ans. B
19. -------- persons are said to consent where they agree upon thing in the ------- sense

a) One, same

b) Two, same

c) Two or more, same

d) Two, different

Ans. C
20. A contract is said to be induced by ------ where the ------- subsisting between the parties

a) Undue influence, relationship

b) Coercion, relationship

c) Undue influence, no relationship

d) None of the above

Ans. A
21. Undue influence is given in Sec.

a) 16 (1)

b) 13 (2)

c) 11 (1)

d) 2 (3)

Ans. A
22. Coercion is 

a) Punishable under other party

b) Dominating the will of the other

c) Punishable under Indian panel code

d) None of the above

Ans. C
23. Essential of fraud is

a) Active concealment of facts amounts to fraud

b) Any other act filled to deceive

c) Any act of omission

d) All  of the above

Ans. D
24. Caveat Emptor means

a) Fraud

b) Punishable by law

c) Let the buyer beware

d) None of the above

Ans. C
25. An --------- misrepresentation is called ------

a) Intentional, crime

b) Intentional, fraud

c) Illegal, fraud

d) All of the above

Ans. B
26. Where there is no real correspondence of offer and acceptance is a 

a) Mistake

b) Unilateral mistake

c) Bilateral mistake

d) All of the above

Ans. C
27. Where both parties to an agreement are under a -------- as to a matter of fact essential to the agreement the agreement is -------

a) Crime, void

b) Mistake, valid

c) Mistake, void

d) None of the above

Ans. C
28. Sec. -------- provides that a contract is not void able merely because it was caused by unilateral mistake

a) 13

b) 16

c) 20

d) 25

Ans. D
29. Consideration is for

a) Past

b) Present

c) Future

d) All 

Ans. D
30. Consideration need not be

a) Real

b) Adequate

c) All

d) None

Ans. B
31. For an agency a consideration is 

a) Necessary

b) Not necessary

c) Adequate

d) Real

Ans. B
32. Mr. A finds Ms. B’s purse and gives it to him. B promises to give A Rs. 50. This is a -----

a) Contract

b) Agreement

c) All

d) None

Ans. A
33. An agreement entered into with an ------- country’s citizen is against public policy

a) Neighborhood

b) Enemy

c) Friend

d) None of the above

Ans. B
34. Sometimes the object may not be illegal but it may aim at circumventing the provisions of any law. Then it become ------- under Section --

a) Void, 23

b) Valid, 25

c) Void able, 23

d) None of the above

Ans. A
35. An agreement which unduly restrains the ----- of an individual is -------

a) Liberty, valid

b) Liberty, void

c) Slave, void

d) None of the above

Ans. B
36. When a contract is duly performed by -----of the parties the contract is -------

a) One, valid

b) Both, discharge

c) Two, void

d) None of the above

Ans. B
37. Innovation occurs when a 

a) New contract is substituted

b) New contract is substituted for new parties

c) New contract is substituted for an existing contract

d) All of the above

Ans. C
38. When there is non-performance of a contract by both the parties for a long period without complaint is called

a) Rescission

b) Implied rescission

c) All

d) None

Ans. B
39. When there is a change in law the contract is

a) Valid

b) Void

c) Discharge

d) Void able

Ans. C
40. When a contract is entered into for -------- objects, the failure of one of them doest not ----- the contract

a) One, discharge

b) Two, void

c) Several, void

d) Several, discharge

Ans. D
41. A contract terminates by operation of law in

a) Death

b) Merger

c) Insolvency

d) All of the above

Ans. D
42. Remedies for Breach of contract is

a) Rescission of the contract

b) Suit for damages

c) Suit for an injunction

d) All of the above

Ans. D
43. The law is regulated by the specific relief Act, 

a) 1956

b) 1963

c) 1947

d) 1933

Ans. B
44. Quantum merit means

a) As much as is earned

b) In proportion to the work done

c) Both a) and b)

d) None of the above

Ans. C
45. Injunction means

a) Medicine

b) Order of a court restraining a person from doing a particular act

c) Order of a party restraining a person from doing a particular act

d) None of the above

Ans. B
(4-Marks)
1. Match the following definition with name

SET-1

1. “Law is a general rule of external human action enforced by a sovereign political authority”

2. “ Law is the body of principles recognized and applied by the state in the administration of justice”

3. “ An agreement enforceable by law is a contract”

SET-2

a) Salmond

b) Holland

c) Section 2,h

A) 1-c,2-b,3-a

B) 1-a,2-b,3-c

C) 1-b,2-a,3-c

D) None of the above

Ans. C
2. Match the following 

SET-1

1. Agreement

2. Free consent

3. contractual capacity

4. lawful consideration

SET-2

a) Majority

b) Return for something

c) Should not be caused by coercion

d) Outcome of offer and acceptance

A) 1-a,2-b,3-c,4-d

B) 1-c,2-b,3-a,4-d

C) 1-d,2-b,3-c,4-a

D) 1-d,2-c,3-a,4-b

Ans. D
3. Match the following

SET-1

1. Sec. 2(h)

2. Sec. 2(g)

3. Sec. 2(a)

4. Sec. 2(b)

SET-2

a) Acceptance

b) Offer

c) Void contract

d) Contract

A) 1-d,2-c,3-b,4-a

B) 1-a,2-b,3-c,4-d

C) 1-b,2-a,3-c,4-d

D) 1-a,2-b,3-d,4-c

Ans. A
4. An agreement to commit fraud, crime or one that is opposed to good moral is 

a) Void

b) Void able
c) Illegal

d) None of the above

Ans. C
5. “A company offered by advertisement to pay 100 pound to any one who contacts the i8ncreasing epidemic influenza, cold or any disease caused by taking cold after having used the ball as per printed directions. It was added that 1000 pound is deposited with the alliance bank showing our sincerity in the matter”. this is the case of 

a) Carl ill Vs Carbolic smoke ball co. (1893) 

b) Garlill Vs Carbolic smoke ball co. (1893) 

c) Carl ill Vs Carbolic smoke ball co. (1890) 

d) None of the above

Ans. A
6. Mr. A invites Mr. B to dinner. Mr. B fails to attend Mr. A 

a) Can sue Mr. B 

b) Cannot sue Mr. B

c) Can punish Mr. B

d) Cannot punish Mr. B

Ans. B
7. Match the following

SET-1

1. Lapse

2. Rejection

3. Revocation

4. Destruction of the subject matter

SET-2

a) Passage of time

b) May be express 

c) Withdrawal 

d) Destroyed

A) 1-a,2-b,3-c,4-d

B) 1-b,2-c,3-d,4-a

C) 1-d,2-c,3-b,4-a

D) 1-b,2-a,3-c,4-d

Ans. C
8. A person of unsound mind, however, may make a ------- when he is of -------- mind. Sec. ---- also puts the persons such as drunkard or a person who is delirious from fever in the ------ category as a person of unsound mind.

a) Agreement, sound, 12, same

b) Contract, sound, 15, same

c) Contract, sound, 12, different

d) Contract, sound, 12, same

Ans. D
9. Make True or False for no presumption of undue influence.

1. Debtor and creditor

2. landlord and tenants

3. mother and daughter

4. husband and wife

5. grandson and grandfather

A) 1-F,2-T,3-T,4-T,5-T

B) 1-T,2-F,3-T,4-T,5-T

C) 1-T,2-T,3-T,4-T,5-T

D) 1-F,2-F,3-F,4-F,5-F

Ans. C
10. State True or False for misrepresentation include

1. Positive assertion of a fact

2. Breach of duty

3. Duty to speak

4. Silence

5. Causing mistake about the subject matter

A) 1-T,2-T,3-F,4-F,5-T

B) 1-T,2-T,3-T,4-T,5-T

C) 1-F,2-F3-F,4-F,5-F

D) 1-F,2-T,3-T,4-T,5-F

Ans. A
11. ------- of a contract means -------------in one or more of the material -------- of a contract

a) Terms, change, Alteration

b) Alteration, same, terms

c) Alteration, change, techniques

d) Alteration, change, terms

Ans. C
12. A contract to do an act which after the ------- is made, becomes --------, or, by reason of some event which the promisor could not -------- unlawful, becomes --------- when the act becomes impossible or unlawful.

a) Contract, impossible, prevent, void able
b) Contract, possible, prevent, void

c) Agreement, impossible, prevent, void

d) Contract, impossible, prevent, void

Ans. D
13. Under certain circumstances an ------- party may file a ---- for --------performance, i.e., for a decree by the court directing the defendant to ----- perform the promise that he has made.

a) Aggrieved, unsuited, specific, actually

b) Aggrieved, suit, normal, actually

c) Aggrieved, suit, specific, specific

d) Aggrieved, suit, specific, actually

Ans. D
14. Match the following

SET-1

1. Destruction of subject matter

2. failure of ultimate purpose

3. death

4. change of law

SET-2

a) Performance of the contract remains possible

b) Contract is illegal
c) Skill or qualification

d) Destroyed

A) 1-d,2-a,3-c,4-b

B) 1-a,2-b,3-c,4-d

C) 1-d,2-b,3-c,4-a

D) 1-c,2-b,3-a,4-d

Ans. A
15. Match the following

SET-1

1. Death

2. Insolvency

3. merger

4. unauthorized material alteration

SET-2

a) Contract by one without the consent of the other

b) Discharged automatically

c) Court passes an order of discharge

d) Personal nature

A) 1-c,2-b,3-a,4-d

B) 1-d,2-c,3-b,4-a

C) 1-a,2-b,3-c,4-d

D) 1-d,2-b,3-a,4-c

Ans. B
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